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Overview

1. IFRS development as a world standard for providing
transparent and internationally comparable reporting.

2. The status, evolution and experiences of IFRS applicati
the world.

Ongoing and planned activities ali
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The aim of this presentation is to emphasize
the role of IFRS as the global benchmark
for transparent and internationally recognized reporting,
and the role IFAC plays in the process of improveme
of the standards and strenghtening the accou
profession globally, and developing countri
particular.
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Why do we need
International Financial Reporting Standards?

IFRS development as a world standard |
providing transparent and mternatl
comparable reporting.
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¥ In the times of globalization, what happens in one country
is not without any impact on what happens elsewhere.
Our countries’ economies form a system of communicating
vessels, with all its pros and cons.

(Y We seem to realize that very well, nowadays, when the world|
finds itself in the aftermath of the most serious economic
crisis since 1929. Much has already been written aboutiits
causes, but as the representatives of the amunting
profession we have to analyse whatywent
draw conclusion from whatihas, happened
making the same mistakeslin'the future.

in mrder to avmd
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In such conditions it is crucial to focus our attention on
strenghtening the accountancy profession worldwide.

|
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As the forces of globalization prompt more and more
countries to open their doors to foreign investment and
as businesses themselves expand across borders, both
the public and private sectors are increasi
recognizing the benefits of having a co
understood financial reporting framework sup
strong globally accepted auditing standards
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Milestones in the history of globalization

“It has been said that arguing against globalization is like
arguing against the laws of gravity.”

Kofi Annan

@ “Globalization is not something we can hold off or turn'offi. ..
it is the economic equivalent of a force of naturef=-llikeiwind
or water.” '

Bill'Clinton
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Alexander the great

Creator of the great
Macedonian Empire

His conquests
catalyzed the
cultural diffusion
in the ancient world.
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Marco Polo

Traveller and merchant
from Venice

His pioneering journey to
Central Asia and China
facilitated trade between
Europe and Far East

o ARgpan
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Christopher Columbus

Known as the man
who discovered
America.

His transatlantic
voyages initiated the
process of exploration
and colonization of
the Americas.
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159 members and
associates

from 124 countries |

representing 2,9 million V
accountants




International Financial Reporting Standards: A World Benchmark for Transparent
and Internationally Recognized Reporting by Legal Entities

Aldona Kamela - Sowinska, Member of PAODC

IFAC’s Mission

To serve the public interest, IFAC will continue
to strengthen the worldwide accountancy

profession and contribute to the development
of strong international economies by

establishing and promoting adherence to
high quality professional s’%pdards furthering
the international convergence
and speaking oution publlc interest’issues where

the profession’s _expetse IS most relevant.
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Currently IFAC helps establish, strenghten and
advocates for Professional Accountancy
Organizations Developing Committees (PAODC) that
are or are aspiring to become IFAC members or
associates.

IFAC also helps governments a d other
that seek to develop such
jurisdictions
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The benefits of a global financial reporting framework

» greater comparability of financial information for investors — the public is
entitled to have confidence that, regardless of where a business activity
occurs, the same high quality standards were applied;

» greater willingness on the part of investors to invest across bord
Investors will be more willing to diversify their investments across bor
they are able to rely on financial information based on a similar
standards;

» lower cost of capital — globally consistent and uniform fin
provide cost-efficiencies to business and gre

» more efficient allocation of resources;

. higher-'econo standards can

ultimately lead to greater e
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Result

* A financial reporting system supported by strong
governance, high quality standards, and sound
regulatory frameworks is key to economic
development.

« High quality standards of financial re
auditing, and ethics underpin the trust that.i
place in financial and nonfin igl i

play an integral role in c 'S
economi
IFAC o and Intemationally Recopnized Reporling by Legal Entlies
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 As the world continues to globalize, discussion of
convergence of national and international standards
has increased significantly.

« Most major capital markets are now acti
discussing or pursuing efforts of conv
towards single sets of globally accepted a
and auditing standards. :
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Who supports the convergence?

In recognizing that global capital markets require high quality,
globally consistent, and uniform regulatory and standards regimes
IFAC is joined by international regulators, including:

the Basel Committee on Banking Supervision,
the European Commission,

the Financial Stability Forum,

the International Association of In

the International Organization
Commission

the Worl
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Understanding the meaning of international
convergence

What does “adoption of international standards” mean?

There seems to be no universally accepted definition
“adoption”.

The term used in Ukraine is ,implementation”.
to “adoption”, “harmonization”, “transform
on”, etc. without clearly definin at t

For exar ,
harmonized” ?
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Translation of the International Standards

The translation of the International Standards is a major
challenge in the adoption and implementation of the standard

Translators often find it difficult to convey the real meani
English text in the translated standards.
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The difficulties with translation arise from:
» the use of lengthy English sentences;
* inconsistent use of terminology;

» the use of the same terminology to describe different
concepts;

» the use of terminology that is not capable of tran

“shall” and “should” and the pre
different levels ¢ igati

not capable of us
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SUCCESS FACTORS

Factors that contributed to national standard setters’ success in adopting and

implementing the international standards include:

the development of and commitment of all stakeholders to a formal international
convergence policy that clearly states the fundamental principles of international
convergence, the convergence process, the roles and responsibilities of all
stakeholders, and the timeframe for international convergence;

the establishment of good relationships with and cooperation among all stakeha
including preparers, auditors, users of financial statements, governments, anc
regulators;

the consideration of the effect that international convergence may have o
medium-sized entities and accounting firms;

the establishment of a formal translation proces
translators and professional accountants;

ose of the

the alignment of nation
international stanc

the devotion of significant reso

working with and influencing the work of the
international standard setters

See Peter Wong
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2. The status,
evolution
and
experiences
of IFRS
application
in the worlg
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IFRSs permitted — 25 countries

IFRSs required for all domestic companies — 91 countries

IFRSs required for some domestic companies — 6 countries

| s S e o gl (i
B Coraas ssatcy sormmpares with b R o m—"m ez s o {5

y 48 Sir David Tweedie, IFRS in 2011 and beyond
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Current debates

Transparency vs. financial stability

Ideology

— Fair value vs. historical cost
— IFRS vs. US GAAP

— Performance presentation

IFRS — international or regiona

Principles vs. rul
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What i1s ahead?

« 2012 IFRS in more than 150 countries
and broad US convergence programme

« Vision: A single set of high qualit
accounting standards.
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3. Ongoing and
planned
activities aimed
at continuous
Improvement of
standards and
other
develc
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Strenghtening the accountancy profession
In Ukraine

strong, sustainable, national

Professional Accountancy Organi
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Circumstances have changed, and
so should actions.

FINANCIAL CRISIS
FORCED US TO
SEARCH FOR
NEW SOLUTIONS

/
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Overcoming the negative effects of the financial

crisis for the accounting profession, strenghtening
the global financial system and getting the world
economy back on the route of sustainable growth:
Is not possible without strenghtening the
profession in developing countries..
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According to the DNC'’s findings, approximately
60% of IFAC members and associates operate
in developing countries. ’
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Main problems that DC face

Lack of capacities and resources to:

establish effective ﬁr_iﬁcial
legislative framewﬂ

@ des:gn stmngfeducatlmn
_certification]p

develop'competent and capable

M

- accountancy professionals.
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And a

a result:

{ poor-quality financial reporting,

(¢ lack of transparency and confidence
in the financial rnarkets:.

{ limited Iforeugn_dlrect IEsER

growth:

IFAC
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This is what encouraged IFAC to search for
new ways of approaching developing countries’

needs.
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The DNC Review

¢ A strategic review was undertaken by the
DNC Review Task Force in 2009-2010 to
reflect on the DNC structure, activities and
effectiveness. -

¥ As a r-:ax Itiof the rené""JME)NCdemded to
expand supp@r‘t _for theldevelopmentiof
profess:onal%’ﬁCuntancy erganisations

throughout the world.
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The DNC review

« The name of the DNC was changed into PAODC, to
better reflect its focus and communicate its purpo
to external stakeholders.

e The PAODC began undertaklng its activitie
January 2011.
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Purpose of the PAODC

¥ The future purpose of the PAODC is to
promote and facilitate the establishment
and strengthening of PAOs. |
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“Learn from the mistakes of others.
You can’t live long enough to make them
all yourself”.

Eleanor Roosevelt
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Objectives of the PAODC

@ Further facilitate the mentoring of PAOs in developing countries
by regional organizations, accountancy groupings and more
developed PAOs.

@ Coordinate and facilitate the sharing of relevant mforrnatlmn

and good practices among donor agencies, PAOs and
organizations.

@ Maintain ongoing|liaisoniwithithe communityXgovernments
and other stakeholders with emphams on'the contributions of
strong PAOs.
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Objectives of the PAODC

@ Further support professional ty/building by pIacnng

more emphasis on the
and provision of{outreach &Gﬁmﬁf@am}m target the
development of:

@ Increase the emphasis awmmumcatlan of the needs) of:
PAOs and the tools and guidz _r_'_u_::_e evelmd‘ﬁy. '
mcludmg translation nﬁth‘es'e )

relevant stakeholders. -
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Objectives of the PAODC

@ Continue to strengthen advocacy and build awareness within
the donor community by developing a strategy to improve
coordination of activities and messaging.

@ Establish partnerships with the donor community, tc&"'gevelnp
a common strategic focus for capacity develnpment
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propuction ACTION PLAN

DIRECTOR
CAMERA

DATE SCENE TAKE

2011 ‘
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nkage to Action Plan Proecess
& == & .

The]PAODC will assist{deyeloping|RPA@S)withjthe
definition'and implementation of their ActionjRlansiby:

¥ Using thelinformation received)in respenseitoithe;
Compliancejfzrogram to respond toithei injthe
mostiapprepriateimanner —

¥ Underakinglstarfolticachiactivitiesivhich
guidancel to)the]
Rrogram
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PAODC Linkage to Action Plan Process

The PAODC will also:
@ Facilitate mentoring activities which also assist

developing PAOs in defining and implementing their
Action Plans

@ Facilitate relationships between PAOs and donor |
agencies, raising awareness about PAOs’ needs }

@ Undertake advocacy activities to highligh?ft?é ' .
of the C_nmpli_a_g%qéﬁ‘l?rﬂgram ; P2

R . (

@ Develop tools, sum}he.mclkit, also prnvidirn'g{g\l{iganc;a}uﬁt

Action Plans /
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Summing up...

We live in very interesting, though uncertain times. The
accountants' response to the challenges of the changing
environment is the establishment of the PAODC.

We believe that only putting more emphasis on supporting
Professional Accountancy Organizations can lead to
strenghtening the accountancy profession after the ti
financial turbulence, and only IFAC, as a't
the abilities and resources that a '
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