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Overview
1. IFRS development as a world standard for providing 

transparent and internationally comparable reporting.

2. The status, evolution and experiences of IFRS application in 
the world.

3. Ongoing and planned activities aimed at continuous 
improvement of standards and other developments.



The aim of this presentation is to emphasize
the role of IFRS as the global benchmark
for transparent and internationally recognized reporting,
and the role IFAC plays in the process of improvement
of the standards and strenghtening the accounting
profession globally, and developing countries in
particular.

Why do we need
International Financial Reporting Standards?

IFRS development as a world standard is 
providing transparent and internationally 
comparable reporting.





As the forces of globalization prompt more and more
countries to open their doors to foreign investment and
as businesses themselves expand across borders, both
the public and private sectors are increasingly
recognizing the benefits of having a commonly
understood financial reporting framework supported by
strong globally accepted auditing standards.







Currently IFAC helps establish, strenghten and
advocates for Professional Accountancy
Organizations Developing Committees (PAODC) that
are or are aspiring to become IFAC members or
associates.

IFAC also helps governments and other stakeholders
that seek to develop such organizations within their
jurisdictions.



The benefits of a global financial reporting framework

• greater comparability of financial information for investors – the public is
entitled to have confidence that, regardless of where a business activity
occurs, the same high quality standards were applied;

• greater willingness on the part of investors to invest across borders –
investors will be more willing to diversify their investments across borders if
they are able to rely on financial information based on a similar set of
standards;

• lower cost of capital – globally consistent and uniform financial systems
provide cost-efficiencies to business and greater safeguards to the public;

• more efficient allocation of resources;

• higher economic growth – adherence to international standards can
ultimately lead to greater economic expansion.



Result
• A financial reporting system supported by strong 

governance, high quality standards, and sound 
regulatory frameworks is key to economic 
development.

• High quality standards of financial reporting,
auditing, and ethics underpin the trust that investors
place in financial and nonfinancial information and
play an integral role in contributing to a country’s
economic growth and financial stability.

• As the world continues to globalize, discussion of
convergence of national and international standards
has increased significantly.

• Most major capital markets are now actively
discussing or pursuing efforts of convergence
towards single sets of globally accepted accounting
and auditing standards.



Who supports the convergence?

In recognizing that global capital markets require high quality, 
globally consistent, and uniform regulatory and standards regimes 
IFAC is joined by international regulators, including:

• the Basel Committee on Banking Supervision,
• the European Commission,
• the Financial Stability Forum,
• the International Association of Insurance Supervisors,
• the International Organization of Securities 

Commissions,
• the World Bank.

Understanding the meaning of international 
convergence

• What does “adoption of international standards” mean?

• There seems to be no universally accepted definition of 
“adoption”.

• The term used in Ukraine is „implementation”. Some refer 
to “adoption”, “harmonization”, “transformation”, „based 
on”, etc. without clearly defining what those terms meant.

• For example, what does it mean to be “largely 
harmonized”? 



Translation of the International Standards

The translation of the International Standards is a major
challenge in the adoption and implementation of the standards.

Translators often find it difficult to convey the real meaning of the
English text in the translated standards.

The difficulties with translation arise from:

• the use of lengthy English sentences;

• inconsistent use of terminology;

• the use of the same terminology to describe different 
concepts;

• the use of terminology that is not capable of translation.

For example, international standards use words such as 
“shall” and “should” and the present tense to indicate 
different levels of obligations, while many languages are 
not capable of using the same indicators.



SUCCESS FACTORS
Factors that contributed to national standard setters’ success in adopting and 

implementing the international standards include:

• the development of and commitment of all stakeholders to a formal international 
convergence policy that clearly states the fundamental principles of international 
convergence, the convergence process, the roles and responsibilities of all 
stakeholders, and the timeframe for international convergence;

• the establishment of good relationships with and cooperation among all stakeholders, 
including preparers, auditors, users of financial statements, governments, and 
regulators;

• the consideration of the effect that international convergence may have on small- and 
medium-sized entities and accounting firms;

• the establishment of a formal translation process, which involves both professional 
translators and professional accountants;

• the alignment of national standard-setting agendas and processes with those of the 
international standard setters;

• the devotion of significant resources to working with and influencing the work of the 
international standard setters.

See Peter Wong

2. The status, 
evolution
and 
experiences
of IFRS 
application 
in the world.



IFRSs permitted – 25 countries

IFRSs required for all domestic companies – 91 countries

IFRSs required for some domestic companies – 6 countries

Sir David Tweedie, IFRS in 2011 and beyond

Current debates

• Transparency vs. financial stability

• Ideology
– Fair value vs. historical cost
– IFRS vs. US GAAP
– Performance presentation

• IFRS – international or regional

• ADOPT don’t ADAPT

• Principles vs. rules



What is ahead?

• 2012 IFRS in more than 150 countries 
and broad US convergence programme

• Vision: A single set of high quality global 
accounting standards.

3. Ongoing and 
planned 
activities aimed 
at continuous 
improvement of 
standards and 
other 
developments



Strenghtening the accountancy profession
in Ukraine

by developing

strong, sustainable, national

Professional Accountancy Organisations









The DNC review

• The name of the DNC was changed into PAODC, to 
better reflect its focus and communicate its purpose 
to external stakeholders.

• The PAODC began undertaking its activities in 
January 2011.











We live in very interesting, though uncertain times. The 
accountants' response to the challenges of the changing 
environment is the establishment of the PAODC. 
We believe that only putting more emphasis on supporting 
Professional Accountancy Organizations can lead to 
strenghtening the accountancy profession after the time of global 
financial turbulence, and only IFAC, as a truly global player, has 
the abilities and resources that are essential to achieve this goal.

Summing up...
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